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1 . DEPARTMENT BELIEVES IT WOULD BE USEFUL FOR YOU TO RAISE 
THE POPLAR RIVER PROJECT WITH PREMIER BLAKENEY DURING YOUR 
CALL JULY 13 IN ORDER TO UNDERLINE HIGH LEVEL OF CONCERN IN 
US AND NEED FOR PROVINCE TO TAKE ACCOUNT OF THIS SENSI- 
TIVITY IF WE ARE TO AVOID ESCALATING AND POLITICIZING 
PROBLEM. PAST DISCUSSIONS HAVE RESULTED IN GOOD PROGRESS 
TOWARDS REACHING MUTUALLY AGREEABLE SOLUTIONS TO THE 
PROBLEMS OF WATER USE AND TRANSBOUNDARY AIR QUALITY RELATED 
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TO THE PROJECT, AND A BILATERAL IS SCHEDULED FOR JULY 12 IN 
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WASHINGTON TO ADDRESS WATER QUALITY ISSUES. THE US OB- 
JECTIVE IN THE JULY 12 MEETING IS TO OBTAIN GOC CONCURRENCE 
IN A US PROPOSAL FOR A JOINT REFERENCE OF WATER QUALITY 
PROBLEMS TO THE IJC IN LIEU OF A CANADIAN PROPOSAL FOR A 
BILATERAL TECHNICAL ADVISORY COMMITTEE TO DEAL WITH THE 
QUESTION. DEPARTMENT WILL ADVISE YOU OF RESULTS OF MEETING 
BY PHONE BEFORE YOU SEE BLAKENEY. 

2. WE SUGGEST YOU DRAW FROM THE FOLLOWING POINTS IN YOUR 
DISCUSSION WITH THE PREMIER: 

-GOOD PROGRESS HAS BEEN MADE TOWARDS REACHING MUTUALLY 
AGREEABLE SOLUTIONS TO THE PROBLEMS OF WATER USE AND 
TRANSBOUNDARY AIR QUALITY ASSOCIATED WITH THE PROJECT. 

-THE POSITIVE STEPS TAKEN BY THE SASKATCHEWAN GOVERNMENT 
TO IMPROVE THE AIR POLLUTION CONTROL EQUIPMENT ON THE 
FIRST 300 MEGAWATT UNIT HAS BEEN A MAJOR FACTOR IN RE- 
DUCING PUBLIC REACTION IN THE US AND MINIMIZING GOVERN- 
MENT PROBLEMS OVER THE AIR QUALITY ISSUE. 

-LIKEWISE, THE IJC HAS MADE A COMMENDABLE EFFORT IN 
ADDRESSING THE APPORTIONMENT ISSUE, AND WE HOPE ITS 
FORTHCOMING RECOMMENDATIONS TO GOVERNMENTS WILL LEAD TO 
A FORMAL APPORTIONMENT AGREEMENT WHICH WILL MEET THE LONG 
TERM INTERESTS OF BOTH PARTIES. 

-TALKING POINTS TO BE INSERTED BASED ON OUTCOME OF 
JULY 12 MEETING. 

-THE POPLAR RIVER PROJECT IS A MATTER OF DEEP CONCERN 
LOCALLY. PARTICULARLY AMONG AFFECTED INDIAN TRIBES AND 
OF SERIOUS POLITICAL CONCERN TO BOTH THE MONTANA CON- 
GRESSIONAL DELEGATION AND TO THE MONTANA GOVERNMENT. 

-THE DEPARTMENT OF STATE BELIEVES THAT CONTINUED EFFORTS 
ON THE PART OF THE CONCERNED GOVERNMENTS TO ADDRESS THE 
VARIOUS ISSUES IN AN ORDERLY AND TIMELY FASHION WILL 
HELP ASSURE THAT OUR NEGOTIATIONS WITH RESPECT TO THE 
POPLAR RIVER PROJECT ARE NOT POLITICIZED AND DO NOT 
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BECOME AN ELECTION ISSUE IN THE STATES. A SEEMING 
FAILURE OF BILATERAL EFFORTS TO SHOW PROGRESS WOULD 
LIKELY RESULT IN PRESSURES FOR MORE POSITIVE AND DRAMATIC 
ACTION BY THE USG. KISSINGER 
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